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17 Reconciliation of operating loss to operating cash flows

Year Period
Ended Ended
2000 1999
£000 £000
Operating loss (1,485) (118)
Depreciation, amortisation and impairment charges 24 -
Increase in debtors (1) -
Increase in creditors 325 26
Warrant to acquire shares - 8
Net cash outflow from operating activities (1,137) (84)
18 Analysis of cash flows
Year Year Period Period
Ended Ended Ended Ended
2000 2000 1999 1999
£000 £000 £000 £000
PAGE 32 ) Returns on investment and servicing of finance
Interest received 78 -
Capital expenditure and financial investment
Purchase of tangible fixed assets (259) -
Financing
Issue of ordinary share capital 3,507 86
Issue of convertible loan 31 -
3,538 86
19 Analysis of net funds
At beginning Cash flow At end of
of year year
£000 £000 £000
Cash in hand and at bank 2 2,220 2,222
Debt due before one year - (31) (31)
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20 Directors emoluments and interests

The directors who held office during the period are shown below along with their interests in the 20p ordinary shares of the
company.

Executive Directors End of period
Anthony Wright 3,054,500
James Laurence 1,925,000
David Tilston 5,217

Non-executive directors
Professor Henry Beker 671,891
Larry Rees 102,050

None of the directors had an interest in the Company on its incorporation on 19 May 2000. The directors acquired their interest in
the Company under the reorganisation on 11 July 2000 and the placing on 27 July 2000 as explained in note 13. Professor Henry
Beker and Mr David Tilston acquired 217391 and 5,217 shares respectively in the Company in the placing on 27th July 2000.

David Tilston was the only director with any share options outstanding at the year-end. He was granted share options over 95,000
ordinary shares on 26 July 2000 at an exercise price of 115p, the price at which shares were placed on the Company’s admission to
AIM on 27 July 2000. These share options are exercisable during the period 2003-2010. In addition David Tilston is the holder of a
£31,250 convertible loan note which is convertible into 95,000 ordinary shares of the Company as disclosed in note 12 and which
was transfered to Overnet Data plc after the reorganisation on 11th July 2000 as explained in note 13.

There were no share options exercised by directors during the year.

Directors emoluments for the year are as listed below.

Salary Benefits
& fees In kind Total Pension
2000 2000 2000 2000
Executive Directors £000 £000 £000 £000
Anthony Wright 30,959 143 31,102 3,096
James Laurence 30,959 143 31,102 3,096
David Tilston 48,496 555 49,051 4,850
Non-executive directors
Professor Henry Beker 11,831 - 11,831 -
Larry Rees 5,673 - 5,673 -
127,918 841 128,759 11,042

Retirement benefits are accruing to the 3 (1999: nil) executive directors at the period end under defined contribution schemes.

At flotation James Laurence was entitled to an annual salary of £100,000 and Anthony Wright a salary of £90,000. Both
individuals waived there salary in part such that for the year ended 31 December 2000 each were entitled to £50,000 and for the
year ended 31 December 2001 each are entitled to £75,000 (subject to annual salary review by the Remuneration Committee).
Their pension contributions are based on their reduced amounts.

LJ A -

No directors emoluments or benefits were provided in 1999. ovemetdata
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Professor Henry Beker receives annually a director’s fee of £5,000 and advisor’s fees of £20,000. In addition amounts paid to
Professor Beker in respect of expenses and office costs totalled £7,000.

21 Related party disclosures

£100,000 (1999: £81,000) was paid by the Group to Pinkworks Limited, a company of which Anthony Wright and James Laurence
hold directorships and control. £92,000 (1999: £81,000) related to the purchase of intellectual property rights and the provision of
software development and £8,000 (1999: £nil) related to the purchase of fixed assets. No amounts were outstanding at the year-end
and no amounts are expected to be paid in the future.

22 Financial Instruments

The Group’s principal financial asset is cash at bank. This is placed on short term deposit to maximise the Group’s liquid resources
and no interest rate hedging is undertaken. The directors do not consider there be any other significant financial assets or
liabilities.

23 Ultimate controlling party

OverNet Data plc is listed on the Alternative Investment Market of the London Stock Exchange. Anthony Wright, James Laurence
and Professor Henry Beker jointly control the Group at the date of this annual report.

24 Post Balance Sheet events

In June 2001 Overnet Data placed 1,546,402 ordinary shares raising £1.1m net of expenses.
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